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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  von  M1v 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOlZwSSSKom  ^ 
FNSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  pTopZmfSe  IT  £  Flt^ 

S&ZSSSS^  Y°UR  SOCIAL  ««^«  « ™ 


Producers  88  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  W/  OPTION  v.  5 


PAID  UP  OIL  AND  GAS  LEAsfe^^X^oJ 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  thisfMX  day  of  VJ^^y  and  between  LINDA  N.  BLANFY  A"MTl  HUSBAND  ROBFRT  R 
hereinabove  named  as  Lessee,  but  all  otter  Ssions^  S  i  35  Usse*  A"  Pn'nted  p0rtions  °f  this  lease  were  prePared  b*  the  Pa^ 

0369  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLOCK  2  T.OT  7  OUT  OF  THE  MC  NARY  VTT  T  A  (TP  AnnrrrnxT  am 

produced  in  association  therewith  Sn^g^^^£^SSS^T!S£Si  St  9  2,fd  ^  f  ?9  With  a"  hydrocarb°"  ^nd  non  hydrocarbon  substances 
well  as  hydrocarbon  gases.  In  addition  toS^^^SX^^^iSi  ZZX^ZJS™  m?udes  h?Ium-  ^  dio*ide  other  commercial  gases,  as 
owned  by  Lessor  which  are  contiguous  or  adjacent  toT?2™2ffiK^  S?al1  SWpS  °r  parce,s  of  land  now  or  hereafer 

execute  at  Lessee's  request  any  additional  or  supplemental  inZZk  fnr  !  ^  JL  JP  fl  '  '  1  c°ns,deratl0n  of  «»  aforementioned  cash  bonus,  Lessor  agrees  to 
*e  amount  of  any  sh,5„ro,a,<L„ereUndeS^^^^^^ 

as  of  — ^  r  s'1™  ^ yea*  ,rom  ,he  daa  '• and  *  as  ^  ~ 

maintained  in  effect  pursuant  to  the  provisions  hereof  P  y  9  q  fr°m  the  leased  prem,ses  °r  ,rom  lands  P°°letl  there»»>  or  this  lease  is  otherwise 

™  ^  «  *nj  and  otter  liquid  hydrocarbons 

JKSX  J"  "  9r3de      9raVity;  ^  ^      (indUdn9  C3SinS        g3S)  3nd  a"  °ther  SUbSt—  Covered  *•  sha^  ^  T^NT^-FT^ 

purchase  such  mi^sltli^^m^^SStSSSSS^  T  f 8  °'  °?er  !ubstances>  Pravided  that  Lessee  shall  have  the  continuing  right  to 
field,  then  in  the'nearest  field  iniS^^SS^S^^  %SSSS^^^S^  TV***  ^  ^  iS  R°  SUCh  priCe       prevailin3  in  the 
date  on  which  Lessee  commences  its  purchases  hereuS ■Xn^^JSSS,  SS o an t^?*    ,nt0  °n  the  Samtf  °r  neareSt  precedirl9  date  as  1(16 
pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other suSeSc^S  V  timttthereaftei: one, or  more  we,ls  on  tne  leased  Premises  or  lands 

but  such  well  or  wells  are  either  shut-in  or  production  thlre7rom  is notS  SwS  £S  JS  In  Mf  W6"S  are  Waiting  00  hydrauIic  fracture  stimulation, 

quantities  for  the  purpose  of  maintaining  itelJ^^S  5     consecSve  S^'^for^HuTS  ^^S^^  df™?  *  ^  *  P3yin9 

then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  ne>r  j»™  th^r  r™  J*Li  h,,th-77       y   u  st1ut"'n  or  Productl°"  there  from  is  not  be  ng  sold  by  Lessee 

below,  on  or  before  the  end  H  %^^^JSi^^o^SS^Si  "SLlT^JT  *  LeSS°'S  Credit  in  the  deP°sit0IV  d^nated 

^shu^^ 

payments  ^uestl  de,lver  t0  Lessee  a  pr0Per  ratable  instrument  naming  another  institution  as  depository  agent  to  receive 

^'e^^-^a^SSS-^IISin^^ 
n^SS^seS 

there  is  production  in  paying  quantities  from  the  leased  Premises  2mS til™  -th  "f  0r  other  substances  wvered  hereby,  as  long  thereafter  as 

Lessee  shall  drill  such  additional  ^^^^S^SS^^SS^SS^^,  ^T^T  1 5  WS            °f  pr0dUCinQ  in  payin9  ^uantities  he™n£^< 

to  (a)  develop  the  leased  premises  as  to  formatfons  S  under  the  same  or  similar  circumstances 
leased  premises  from  uncompensated  S^^S^S^to^^lS^S^^  ^t^TI  °J  iands  p00led  therewith'  or  W  t0  Protect  the 

additional  wells  except  as  expressly  provided  herein  P   ied  therewith'  Tnere  sha"  be  no  covenant  to  drill  exploratory  wells  or  any 

depths  orlSe^  ^^Si^tT^d^       ^  ^  "  35  *°  ^  °f  3'! 

proper  to  do  so  in  order  to  prudently  develop  or  operate  toe  leased  DSeTShSS^r^mS  ^  J  °  production,  whenever  Lessee  deems  it  necessary  or 

unit  formed  by  such  pooling  for  an  oil  well  which i  is not. a :  tonSSt  hi,    /  P°°lm, authonty  ex,sts  w,th  respect  t0  such  other  !ands  or  interests.  The 

horizontal  completion  shall  no^exce^dMoTces  plas ?L nS «J5  rS  c?i??S5Si5r  f"?  8  maX"!Um  t0'eranCe  °f  1  °%'  and  f0r  a  933  we" or  a 

completion  to  conform  to  any  well  spacing  or  ^m^^ZT^Sl^SS^m^  ^      m3y  bS  f°rmed  for  an  oil  we" or  9as  weil  or  horizontal 

of  the  foregoing,  the  terms  "oil  weir  and  "gas  w^^  autht°^  havi"9  jurisdiction  to  do  so.  For  the  purpose 

prescribed,  "oil  weir  means  a  well  with  an  initial  qas-oil  ratio  of  ^  nnf^wfl  applr=ablf      °r  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 

feet  or  more  per  barrel,  based  c  ?24 SH^^^ISduSS  under  norS  ^SSn?^?.?8  ^  TTi  With  an  initia'  9aS-oil  ratio  of  100'000  cubic 
equipment;  and  the  term  "horizontal  completion"  m?ans  ?n  0?we^  leaSf  Separato/  or  ^"'valent  testing 

SSSoS 
^coS^S'^ 

sis 

ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarqina  the ^Snrrfl'jSw,^^.  3dm!mstrators'  successors  and  assigns.  No  change  in  Lessor's 
atter  Lessee  has  oeen  .rnished  ,ne  origirl,  or  clSoTSfa^nSSC  SeSlTr 
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persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  m^J^ZSStSS^^J^  "V*8  deP°Sit0ry  desi9nat^  above.  If  at  any  time  two  o mo5 
separately  ,n  proportion  to  the  interest  which  each  owns,  [f  Lesse ^trSS Iteln^^Kf^   hS,UCh  P^m&  0r  t0  their  credit  in  the  depository,  either  ioinX  or 
ansing  wrth  respect  to  the  transferred  interest,  and  failure  a^^S^^^^^iZ^  or  m  Part  Lessee  shall  be  relieved  of  ail  obligations  Ceafter 
Lessee  w,th  respect  to  any  interest  not  so  transferred.  If  Lessee  S2s  I  Sl^mdSttt^  T  reSf>eCt  t0  the  transferred  i^est  shall  not  affect  the  rights o 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  feSee  a^  °f  **  area  covered  *  ™*         the  obligation  to 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record !Tt iifn *     T  acreage  ,nterest  in  1hJs  lease  tnen  he«  each. 

?8 ^CTred  by,fNs  lease  or  deP*s  or  zones  ihere  unSr^SfSiCSTbl  S  eved o 1%%$^**%  95  5  3  fU"  °r  undvWed  interest  in  a"  or  "V  P"«on  of 
IfLesseereleases  aKoran  undivided  interest  in  less  than  ail  of  the  area  SverS^^ 

in  accordance  wrth  the  net  acreage  interest  retained  hereunder  V'      566  S  ob['9atlon  t0  Pa*  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

primary'  «ST!^1S^i£^  SftEST"  ^  ****  °n  the  Ieased  *  lands  pooled  or  unitized  herewith  in 

reasonably  necessary  for  such  purposes,  includin  gbut  net  ^SS^Sm^£S  teSSJS*  *  T^S*  °n  the  ieased  P^^te 

tenks  water  wells,  d,Sposal  wells,  injection  wells,  pits,  electric  and  telephone SlTSTi^  ^S ITt T  constRJction  and  ^  of  ^s,  canals,  pipelines, 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operation!  SrfSS^S"  ™  f  fa°'^eS  deemed  necessarY  by  Lessee  to  discover,  produce 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  tU^m^SRwJi^^kX^  °^  substances  Produ^d  °n  the  leased  premises 

herein  shall  apply  (a)  to  the  entire  ieased  premises  described  in  Pa^ra^Ta^^SKS«  t  FT®68  °r  ,andS  P00"*  therewItn- the  anci"ary  rights  granted 
other  lands  ,n  which  Lessor  now  or  hereafter  has  authority  to  graSch lights  in S  rf  2?iii^  ^  ,°r  °th6r  partia'  termination  of  this  lease;  and  (b)  to  any 
wnting,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands  No  wJ?^, If.  ?  P^,'SeS  £  landS  pooled  ttierewith-  When  jested  by  Lessor  in 
prem,ses  or  other  lands  used  by  Lessee  hereunder,  without  Lesso? Si^and  Sa2  Si  oav  fnf  '**  feet  fr0m  any  house  or  bam  now  °"  *e  leaseS 

now  on  the  leased  premises  or  such  other  lands,  and  to  ^mmera^m^r^d^nffL^^^8^  caused  ^ ,ts  operations  to  buildings  and  other  improvements 
equipment  and  materials  including  well  casing,  from  the  leased  prJS^  H^t^  ^  3t  any  time  t0  remove  ^  fi*ures. 

11  Lessee  s  obligations  under  this  lease,  whether  express  or  implied  shall  be tn  a! SS^i   ^  S  f  $e  °r  Wlthm  a  reasonabIe  time  thereafter, 
having  jurisdiction  including  restrictions  on  the  drilling  and  produto  regulations  and  orders  of  any  governmental  authority 

production  or  other  operations  are  prevented  or  delayed  by  such  laws  rules ;™J1«  nrfJi?^-  an3rf^r  *ubstances  covered  heret>y-  When  drilling,  reworking 
water,  electndty,  fuel,  access  or  easements,  or  by  fire,  flood,  advetse^v^eSSES  war  SnSn  J  2?  ?  * oWam  neCeSSary  permitS'  equiPment-  material 

^at,Sat!SfaCt0rI  ma,ket  f0r  production  or  fei'ure  of  Purchase*  o ^^2S^rSnsSf?S  SS'^T"'  n<f  Strike  0r  labor  disputes'  or  bV  ^1%  to 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay  and  5  lTssp^S  thf.  praduf on'  or  bv  anv  °^r  cause  not  reasonably  within  Lessee's 
Lessee  shall not  be  liable  for  breach  of  any  express  or  implied  £S^S£^^^^^^^t>tB^a^M  be  added  to  the  term  hereof. 

12.  n  the  event  that  Lessor,  during  the  primary  term  of  this  lease  receive a fc£  Sr"  Sh  ?L   W  othe  ,°Pe,rat,oris  a™  so  prevented,  delayed  or  interrupted. 
Lessor  a  lease  covering  any  or  ail  of  the  substances  covered  by  ^^^^S  j^^T^  is  wiling  to  accept  from  any  party  offering  to  purchase  from 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  I Writing  of ^ foSKedtateS  ffiSn?   ?h!    r^T^  herein'  Witfl  the  lease  becomin9  effective  "pon 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee  for  a  p^SmSn^^^S^  ?  1  thf  name  and  address  of  the  offeror.  ^  price  offered 
pure  ase  the  lease  or  part  thereof  or  interest  therein,  covered  b^^^oSS^SS^^S^^1  J?  haVe  th,e  prior  and  preferred  riSht  and  to 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  anv  bn*S+ inrE.fJ hJ ?        V  the  terms  and  conditions  specified  in  the  offer. 

wntten  notice  fully  describing  the  breachor  ^^^X^^S^SZ^^^^^  3  ^  ^  90  days  after  Lessor  has  9fven  Lessee 
here  ,s  a  final  jud  c  a!  determination  that  a  breach  or  default  has  JccuSd Th  s  ^ISffXrt  L  foS^^S  ^  ^  ln  the  event  the  matter  is  '^d  and 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee S  te J  do  so  £led    Wh°'e  °r  10  part  UnIess  Lessee  is  9iven  a  reasonable 

easement  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

situated  on  other  tracts  of  land  and  which  are  not  intended  to  deveto tvSi^^S^^StS^Jf^  °' 935  WS"S  the  SUrface  locations  of  which  ™ 

i5enLeiiuSh  SUKbsurface  we" bore  easements  shal1  run  with  ^Z^^^S^SX^1  and  from  which  Lessorsha" have  no  right  t0  r^  or 

Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  hasbeen SoTved  PV  y    65  3nd  ShUt"in  royaltiGS  hereunder,  without  interest,  until 

oPe^onsNOhVithStandinS  anytNn9  COntahed  10  ^  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

13.  ThisleasenVbee^X^^ 
DISCLAIMER  OF  REPRESENTATIONS'  Lessor  a<-knnw iZ™  tL*  -\ i    /    ?9  a"  °f  Wtl,ch  only  const'tute  one  original. 

that  Lessor  entered  into  this  lease  without  duress  or  undue  Lfluenct  L>£r^SS^^  T  Und^tands  that  thesc  lcasc  P^J™^^  and  terms  are  final  and 
acknowledges  that  no  representations  or  assurances  ^^^^^^^Z!?^        ^  "P  7  d°™  °D  market  COnditions-  L<*™ 

LESSOR  (WHETHER  ONE^R  MORE) 


Pr.tedN^lMDA^Ujs^  Pn.ted.ame:  t^^g^T 


STATE  OF  CALIFORNIA  ACKNOWLEDGMENT 
COUNTY  OF  STANISLAUS 

This  instrument  was ^acknowledged  before  me  on  the  /S6L  d,v  of /6&^^,  2Q10,  by    LlAiDA-  ^UVW^^ 


1  JIMIC.PHKNbl  II 

A^^^  COMM.  #1877527  . 

SfeKilisI  NOTARY  PU6UC-CAJJFORNIA « 
STANISLAUS  COUNTY 


Notsfry  Public,  State  of^erar*     ~~~    ~  "  

lotary's  name  (printed):  F^S^  ^  ,0 

Notary's  commission  expires:      -ij  iWli    C-  ftfA^TX 


cT»Tr«r/,1TW,  ACKNOWLEDGMENT 
STATE  OF  CALIFORNIA 

COUNTY  OF  STANISLAUS 

This  instrument  was  acknowledged  before  me  on  the  dav  of/M/^^Z 


•2010^ 


ji mTc  pernetti  p 

COMM.  #1877527  I 
35  NOTARY  PUBUCCAUFORNiA  S 
STANISLAUS  COUNTY  ¥ 
My  Comm.  Exptrw  Jan.18.gQU6 


NotacyPublib,  State  of  Zmm  C-flrt*.  ft>ll>Mlfr — J~ 
Notar/rrrami  (printed):  CTfM  (Cp£^/}erfTf 

Notary's  commission  expired  Jj^j   jg.  2o  (f 


STATE  OF  f  in-'  '  ^  n  ■  ^CORPORATE  ACKNOWLEDGMENT 

COUNTY  OF  _ 

This  instrument  was  acknowledged  before  me  on  the 
 —  .  a  corporation,  on  be 


Notary  Public!  Stafeyjf  Xwac^ 
Notary's  name  (printed): 
Notary's  commission  expires: 


